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TAGS: PFOR, EFIN, L/C, CZ, US 

SUBJECT: CLAIMS NEGOTIATIONS - AGREED ARTICLES 
REF: STATE 128600 

1. US AND CZECH DELEGATIONS REACHED AGREEMENT ON TEXT OF 
ARTICLE 3 AND 7. AGREED LANGUAGE OF ARTICLE 3, WHICH 
APPEARS BELOW, DIFFERS IN FOLLOWING NON SUBSTANTIVE WASY 
FROM US DRAFT: (1) UNNECESSARY WORDING IN PARAGRAPH ONE 
OMITTED AT CZECH REQUEST; (2) TIMING OF FIRST INSTALLMENT 
PAYMENT MADE MORE GENERAL TO COVER CONTINGENCY THAT AGREE- 
MENT MIGHT NOT BE SIGNED IN 1974; (3) FIANL SENTENCE OF 
PARAGRAPH 1 DELETED PENDING RESOLUTION OF GOLD PROBLEM (SEE 
PRAGUE 1516) (DEPENDING ON HOW GOLD PROBLEM RESOLVED WE WILL SUGGEST 
NECESSARY TAILORING); AND (4) PARAGRAPH 2 

REARRANGED WITHOUT SUBSTANTIVE CHANGE TO SOLVE CZECH 
TRANSLATION PROBLEMS AND TO INCLUDE ONE- YEAR DEFERRAL OF 
ACCELERATOR CLAUSE AS AGREED TO IN REFTEL. 

2. ARTICLE 3 

(1) THE CZECHOSLOVAK GOVERNMENT SHALL PAY THE LUMP 
SUM REFERRED TO IN ARTICLE 1 AS FOLLOWS: $4 MILLION UPON 
THE DATE OF THE ENTRY INTO FORCE OF THIS AGREEMENT AND THE 
BALANCE IN ANNUAL INSTALLMENTS OF $1,375,000, EACH INSTALL- 
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DAY OF JUNE OF THE YEAR FOLLOWING THE YEAR THIS AGREE- 
MENT ENTERS INTO FORCE. 

(2) IF 4 PERCENT OF THE DOLLAR PROCEEDS OF THE IMPORTS 

INTO THE UNITED STATES FROM CZECHOSLOVAKIA BASED ON THE F.O. B. 
VALUE IN THE CALENDAR YEAR PRECEDING THE DATE OF PAYMENT OF 
THE INSTALLMENT DUE SHALL EXCEED $1,375,000. THE CZEHOSLOVAK 
GOVERNMENT SHALL PAY THE EXCESS AMOUNT, IN ADDITION TO THE 
INSTALLMENT, IN ACCELERATION OF THE PAYMENT OF SCHEDULED 
INSTALLMENTS. ANY SUCH EXCESS AMOUNT PAID SHALL BE DEDUCTED FROM 
THE FINAL INSTALLMENT OR INSTALLMENTS, AS THE CASE MAY BE. 

SUCH ACCELERATION OF PAYMENTS SHALL NOT APPLY TO THE INITIAL 
ANNUAL INSTALLMENT. 

(3) THE GOVERNMENT OF THE UNITED STATES AND THE CZECHO- 
SLOVAK GOVERNMENT AGREE THAT FOR THE PURPOSE OF THIS 
AGREEMENT, THE F.OBDB. VALUE IN DOLLAR IMPORTS INTO THE 
UNITED STATES FROM CZECHOSLOVAKIA SHALL BE TAKEN FROM THE 
OFFICIAL PUBLICATIONS OF THE UNITED STATES DEPARTMENT OF 
COMMERCE (THAT IS, FT 990, US FOREIGN TRADE, HIGHLIGHTS OF 
EXPORTS AND IMPORTS, OR ITS SUCCESSOR PUBLICATION). THE 
GOVERNMENT OF THE UNITED STATES UNDERTAKES TO 

INFORM THE CZECHOSLOVAK GOVERNMENT OF THAT VALUE ON OR 
BEFORE MARCH 31 OF EACH YEAR. 

3. TEXT OF AGREED ARTICLE 7, BELOW, IS IDENTICAL TO US 
DRAFT WITH DELETION OF FIANL SENTENCE FOR REASONS GIVEN IN 
PARAGRAPH 1(3) ABOVE. 

4. ARTICLE 7 

AFTER THE SIGNING OF THIS AGREEMENT THE GOVERNMENT OF 
THE UNITED STATES WILL INFORM THE TRIPARTITE COMMISSION FOR 
THE RESITIUTION OF MONETARY GOLD OF ITS AGREEMENT TO THE RELEASE 
TO THE CZECHOSLOVAK GOVERNMENT OF 18,400 KILOGRAMS OF GOLD. 
WORTZEL 
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